CHAIRPERSON’S REPORT

On behalf of the Board of Directors, I present the Oman Flour Mills Company SAOG (the Company) along with its subsidiaries (The Group’s) un-audited financial statements for the three months ending 30th September 2008.  

The last 2 months has witnessed global financial turmoil that has had a negative impact on all financial markets world- wide. The stock market (MSM) in Oman fell by 25% since July 08 and saw a further fall of about 10% in the first half of October 2008. We believe this financial turmoil will not adversely impact the operations of the Company and its future plans. We will however continue to monitor the situation closely and take timely decisions accordingly.

The Company’s sales volume has increased by 21% in the current quarter as compared to the previous year. Increase in volume and better margins has resulted in higher operating profit which has doubled from RO 1.34 million in the previous year to RO 2.66 million in the current year. However, due to the fall of RO 1.64 million in our value of investments on MSM, the net profit in the quarter is lower. We expect most of this loss would be recovered in the next few months with the increase in MSM index.

The Group’s net profit after tax for the three months is RO 753,214 as compared to RO 1,604,737, in the previous year. As mentioned above drop in net profit is only due to the fall in investments held on MSM. Our subsidiary, Modern Poultry Farms SAOC, in which we have a shareholding of about 86%, has made a net profit of about RO 184,188 (last year profit of RO 140,145).

Raw material and freight prices have started to decline, due to higher grain production, high carry over stocks and the on account of the global financial crisis. This could have a marginal negative impact on our operating margins and the Company is proactively working to improve efficiency to counter it.

The projects like the Industrial bakery and the proposed flour mill in Sohar are going as per schedule and we will keep the shareholders informed of their progress.

Manal Mohd. Al Abdwani

Chairperson 
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OMAN FLOUR MILLS CO. (SAOG)


	 

	Unaudited group balance sheet

	as at 30th September 2008

	 
	 
	Group
	 
	Parent Company

	 
	Notes
	2008
	 
	2007
	 
	2008
	 
	2007

	 
	 
	RO '000
	 
	RO '000
	 
	RO '000
	 
	RO '000

	Non-current assets
	 
	 
	 
	 
	 
	 
	 
	 

	Property, plant and equipment
	 
	  12,529 
	 
	  12,259 
	 
	  10,360 
	 
	  10,019 

	Investment in Subsidiary
	5
	         -   
	 
	         -   
	 
	    1,654 
	 
	       880 

	Goodwill for MPF shares
	5
	       154 
	 
	       115 
	 
	         -   
	 
	         -   

	Biological assets
	 
	       634 
	 
	       494 
	 
	         -   
	 
	         -   

	Investment available for sale, non-current
	 
	       250 
	 
	       250 
	 
	       250 
	 
	       250 

	Total non-current assets
	 
	  13,567 
	 
	  13,118 
	 
	  12,264 
	 
	  11,149 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Current assets
	 
	 
	 
	 
	 
	 
	 
	 

	Inventories, net
	1
	  14,122 
	 
	    7,750 
	 
	  13,806 
	 
	    7,545 

	Receivables and prepayments, net
	2 & 9
	    8,115 
	 
	    5,079 
	 
	    7,008 
	 
	    4,225 

	Amounts due from subsidiary
	2 & 9
	         -   
	 
	         -   
	 
	       883 
	 
	       975 

	Investment held to maturity
	 
	         -   
	 
	         -   
	 
	         -   
	 
	         -   

	Investments available for sale
	6, 7 & 9
	    5,314 
	 
	    4,396 
	 
	    5,314 
	 
	    4,396 

	Cash on hand and at bank
	 
	    5,278 
	 
	  10,947 
	 
	    5,201 
	 
	  10,789 

	Total current assets
	 
	  32,829 
	 
	  28,172 
	 
	  32,212 
	 
	  27,930 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Total assets
	 
	  46,396 
	
	  41,290 
	 
	  44,476 
	 
	  39,079 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Current liabilites
	 
	 
	 
	 
	 
	 
	 
	 

	Payables and accruals
	 
	    5,940 
	 
	    3,845 
	 
	    5,861 
	 
	    3,627 

	Taxation
	 
	       313 
	 
	       237 
	 
	       313 
	 
	       237 

	Interest bearing loans
	4
	       156 
	 
	       326 
	 
	         -   
	 
	         -   

	Total current liabilities
	 
	    6,409 
	 
	    4,408 
	 
	    6,174 
	 
	    3,864 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Non-current liabilities
	 
	 
	 
	 
	 
	 
	 
	 

	Interest bearing loans
	4
	       965 
	 
	    1,115 
	 
	         -   
	 
	         -   

	End of service benefits
	 
	       285 
	 
	       240 
	 
	       209 
	 
	       170 

	Deferred tax
	 
	       496 
	 
	       603 
	 
	       424 
	 
	       531 

	Total non-current liabilities
	 
	    1,746 
	 
	    1,958 
	 
	       633 
	 
	       701 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Total liabilities
	 
	    8,155 
	
	    6,366 
	 
	    6,807 
	 
	    4,565 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net assets
	 
	  38,241 
	 
	  34,924 
	 
	  37,669 
	 
	  34,514 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Shareholders' equity
	 
	 
	 
	 
	 
	 
	 
	 

	Share capital
	 
	  15,750 
	 
	  15,750 
	 
	  15,750 
	 
	  15,750 

	Legal reserve
	 
	    5,250 
	 
	    5,250 
	 
	    5,250 
	 
	    5,250 

	General reserve
	 
	    2,500 
	 
	    2,500 
	 
	    2,500 
	 
	    2,500 

	Fair value reserve (Subsidiariies)
	 
	         -   
	 
	         -   
	 
	       (82)
	 
	     (515)

	Minority interest
	 
	       280 
	 
	       229 
	 
	         -   
	 
	         -   

	Retained earnings
	 
	  14,461 
	 
	  11,195 
	 
	  14,251 
	 
	  11,529 

	Total shareholders' equity
	 
	  38,241 
	 
	  34,924 
	 
	  37,669 
	 
	  34,514 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	The complete accounts in either Arabic or English will be sent by mail within 7 days to any shareholder who requests for them.


	
OMAN FLOUR MILLS CO. (SAOG)


	 

	Unaudited group profit and loss account

	For the three months ended 30th September 2008

	 
	 
	 
	 

	 
	 
	Group
	 
	Parent Company

	 
	Notes
	2008
	 
	2007
	 
	2008
	 
	2007

	 
	 
	RO '000
	 
	RO '000
	 
	RO '000
	 
	RO '000

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Revenue
	3
	   14,031 
	 
	   8,448 
	 
	   13,371 
	 
	   7,954 

	Cost of sale
	 
	 (10,701)
	 
	 (6,731)
	 
	 (10,457)
	 
	 (6,491)

	Gross profit
	 
	     3,330 
	 
	   1,717 
	 
	     2,914 
	 
	   1,463 

	
	 
	
	 
	
	 
	
	 
	

	Selling & distribution expenses
	 
	        (80)
	 
	      (59)
	 
	        (31)
	 
	      (20)

	Administration & general overheads
	 
	      (594)
	 
	    (314)
	 
	      (383)
	 
	    (196)

	Profit from operations
	 
	     2,656 
	 
	   1,344 
	 
	     2,500 
	 
	   1,247 

	
	 
	
	 
	
	 
	
	 
	

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Finance cost - net
	4
	          (3)
	 
	      (17)
	 
	             - 
	 
	           - 

	Net investment income
	 
	   (1,639)
	 
	      388 
	 
	   (1,639)
	 
	      388 

	Other income
	 
	          69 
	 
	      116 
	 
	          58 
	 
	      114 

	Net profit before tax
	 
	     1,083 
	 
	   1,831 
	 
	        919 
	 
	   1,749 

	
	 
	
	 
	
	 
	
	 
	

	Tax expense
	 
	      (303)
	 
	    (210)
	 
	      (303)
	 
	    (210)

	Net profit after tax
	 
	        780 
	 
	   1,621 
	 
	        616 
	 
	   1,539 

	
	 
	
	 
	
	 
	
	 
	

	Minority Interest (Profit)/Loss
	 
	        (26)
	 
	      (16)
	 
	             - 
	 
	           - 

	Net profit for the year
	 
	        754 
	 
	   1,605 
	 
	        616 
	 
	   1,539 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net profit margin
	 
	5.37%
	 
	19.00%
	 
	4.60%
	 
	19.35%

	
	 
	
	 
	
	 
	
	 
	


	
OMAN FLOUR MILLS CO. (SAOG)


	

	Unauditied statement of changes in equity

	For the three months ended 30th September 2008

	 

	 
	Share
	Legal
	General
	Fair Value
	Retained
	Proposed
	Total

	 
	Capital
	Reserve
	Reserve
	Reserve
	Earnings
	Dividend
	 

	 
	 RO '000 
	 RO '000 
	 RO '000 
	 RO '000 
	 RO '000 
	 RO '000 
	 RO '000 

	Group company
	 
	 
	 
	 
	 
	 
	 

	Balance, 1July 2007
	  15,750 
	     5,250 
	     2,500 
	               - 
	      9,590 
	               - 
	  33,090 

	Profit for the period
	           - 
	             - 
	             - 
	               - 
	      1,605 
	               - 
	    1,605 

	Dividends
	           - 
	             - 
	             - 
	               - 
	              - 
	               - 
	           - 

	 
	  15,750 
	     5,250 
	     2,500 
	               - 
	    11,195 
	               - 
	  34,695 

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	Balance, 1 July 2008
	  15,750 
	     5,250 
	     2,500 
	               - 
	    13,707 
	               - 
	  37,207 

	Profit for the period
	           - 
	             - 
	             - 
	               - 
	         754 
	               - 
	       754 

	Dividends
	           - 
	             - 
	             - 
	               - 
	              - 
	               - 
	           - 

	 
	  15,750 
	     5,250 
	     2,500 
	               - 
	    14,461 
	               - 
	  37,961 

	 
	 
	 
	 
	 
	 
	 
	 

	Parent company
	 
	 
	 
	 
	 
	 
	 

	Balance, 1July 2007
	  15,750 
	     5,250 
	     2,500 
	         (449)
	      9,924 
	               - 
	  32,975 

	Profit for the period
	           - 
	             - 
	             - 
	               - 
	      1,539 
	               - 
	    1,539 

	Fair value adjustment - MPF
	           - 
	             - 
	             - 
	           (66)
	           66 
	               - 
	           - 

	Dividends
	           - 
	             - 
	             - 
	               - 
	              - 
	               - 
	           - 

	 
	  15,750 
	     5,250 
	     2,500 
	         (515)
	    11,529 
	               - 
	  34,514 

	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 

	Balance, 1 July 2008
	  15,750 
	     5,250 
	     2,500 
	             76 
	    13,477 
	               - 
	  37,053 

	Profit for the period
	           - 
	             - 
	             - 
	               - 
	         616 
	               - 
	       616 

	Fair value adjustment - MPF
	           - 
	             - 
	             - 
	         (158)
	         158 
	               - 
	         -   

	Dividends
	           - 
	             - 
	             - 
	               - 
	              - 
	               - 
	           - 

	 
	  15,750 
	     5,250 
	     2,500 
	           (82)
	    14,251 
	               - 
	  37,669 


	
OMAN FLOUR MILLS CO. (SAOG)


	 

	Unaudited group statement of cash flows

	For the three months ended 30th September 2008

	 

	 
	 
	Group
	 
	Parent Company

	 
	 
	2008
	 
	2007
	 
	2008
	 
	2007

	 
	 
	RO '000
	 
	RO '000
	 
	RO '000
	 
	RO '000

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Cash from operations
	 
	 (2,445)
	 
	    1,409 
	 
	 (2,222)
	 
	    1,465 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Tax paid
	 
	    (709)
	 
	     (434)
	 
	    (709)
	 
	     (434)

	Interest paid
	 
	        (3)
	 
	       (17)
	 
	           - 
	 
	           - 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net cash from operating activities
	 
	 (3,157)
	 
	       958 
	 
	 (2,931)
	 
	    1,031 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net cash from investing activities
	 
	    (104)
	 
	           6 
	 
	      (50)
	 
	         31 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net cash from financing activities
	 
	        17 
	 
	         94 
	 
	        12 
	 
	         12 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Net increase in cash and cash equivalents
	 
	 (3,244)
	 
	    1,058 
	 
	 (2,969)
	 
	    1,074 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Cash and cash equivalents brought forward
	 
	   8,522 
	 
	    9,889 
	 
	   8,170 
	 
	    9,715 

	 
	 
	 
	 
	 
	 
	 
	 
	 

	Cash and cash equivalents carried forward
	 
	   5,278 
	 
	  10,947 
	 
	   5,201 
	 
	  10,789 

	 
	 
	 
	 
	 
	 
	 
	 
	 


	OMAN FLOUR MILLS CO. (SAOG)

	 

	Notes attached to and forming part of the unaudited balance sheet and the profit and loss account

	For the three months ended 30th September 2008

	 
	 
	 
	 
	Group
	 
	Parent Company

	 
	 
	 
	 
	2008
	 
	2007
	 
	2008
	 
	2007

	 
	 
	 
	 
	RO
	 
	RO
	 
	RO
	 
	RO

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	1.
	Inventories
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Raw materials
	 
	 
	     13,126,559 
	 
	       6,614,003 
	 
	 13,126,559 
	 
	        6,456,419 

	 
	Finished goods
	 
	 
	         268,721 
	 
	         430,497 
	 
	      204,391 
	 
	           389,493 

	 
	Spares and consumables
	 
	 
	      1,195,279 
	 
	         855,914 
	 
	      944,652 
	 
	           842,776 

	 
	Less: Provisions
	 
	 
	        (470,414)
	 
	        (150,941)
	 
	     (470,414)
	 
	          (143,306)

	 
	 
	 
	 
	     14,120,145 
	 
	       7,749,473 
	 
	 13,805,188 
	 
	        7,545,382 

	 
	 
	 
	 
	                    - 
	 
	                  -   
	 
	                - 
	 
	                     - 

	 
	Finished goods at 30th Spttember 2008 represent 2.31 days of cost of sales (2007: 5.87 days)
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	2.
	Trade receivables
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Trade receivables
	 
	 
	      8,401,632 
	 
	       5,528,318 
	 
	   7,252,557 
	 
	        4,527,624 

	 
	Prepayments and other receivables
	 
	         429,453 
	 
	         177,693 
	 
	      239,745 
	 
	            92,156 

	 
	Less: Provisions
	 
	 
	        (716,296)
	 
	        (627,101)
	 
	     (484,281)
	 
	          (395,086)

	 
	 
	 
	 
	      8,114,789 
	 
	       5,078,910 
	 
	   7,008,021 
	 
	        4,224,694 

	 
	 
	 
	 
	                    - 
	 
	                  -   
	 
	                - 
	 
	                     - 

	3.
	Segment Reporting
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	The Group for management purposes is organised in three major operating segments, flour mill, feed mill and poultry.

	 
	These segments form the basis on which primary segment information is reported.
	 
	 
	 
	 

	 
	 
	 Flour Mill 
	 
	 Feed Mill 
	 
	 Poultry 
	 
	 Bread House 
	 Consolidated 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	External Revenue
	     8,728,156 
	 
	      4,051,110 
	 
	       1,225,342 
	 
	       26,039 
	 
	      14,030,647 

	 
	Inter-segment sales
	                -   
	 
	         591,314 
	 
	                  -   
	 
	                - 
	 
	           591,314 

	 
	Total revenue
	     8,728,156 
	 
	      4,642,424 
	 
	       1,225,342 
	 
	       26,039 
	 
	      14,621,961 

	 
	 
	 
	 
	                  -   
	 
	 
	 
	 
	 
	                   -   

	 
	Segment gross profit
	     2,475,962 
	 
	         437,268 
	 
	         407,684 
	 
	         8,612 
	 
	        3,329,526 

	 
	Expenses
	      (318,970)
	 
	          (94,938)
	 
	        (234,079)
	 
	      (29,168)
	 
	          (677,155)

	 
	Other income
	    (1,580,671)
	 
	                    - 
	 
	           10,584 
	 
	                - 
	 
	       (1,570,087)

	 
	Net profit before tax
	       576,321 
	 
	         342,330 
	 
	         184,189 
	 
	      (20,556)
	 
	        1,082,284 

	 
	 
	 
	 
	                 -    
	 
	                    - 
	 
	                - 
	 
	                     - 

	 
	 
	 
	 
	Group
	 
	Parent Company

	 
	 
	 
	 
	2008
	 
	2007
	 
	2008
	 
	2007

	 
	 
	 
	 
	RO
	 
	RO
	 
	RO
	 
	RO

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	4.
	Bank loans and overdrafts
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Bank loans
	 
	 
	      1,115,287 
	 
	       1,296,911 
	 
	 
	 
	                   -   

	 
	Overdrafts
	 
	 
	             5,910 
	 
	         144,634 
	 
	              -   
	 
	                   -   

	 
	 
	 
	 
	      1,121,197 
	 
	       1,441,545 
	 
	              -   
	 
	                   -   

	 
	Less: Current maturities
	 
	 
	        (155,910)
	 
	        (326,257)
	 
	 
	 
	                   -   

	 
	Long term element of bank loans
	 
	         965,287 
	 
	       1,115,288 
	 
	              -   
	 
	                   -   

	 
	 
	 
	 
	                  -   
	 
	                  -   
	 
	              -   
	 
	                   -   

	 
	The soft loans are secured by registered mortgage over the tangible fixed assets of the company and a bank

	 
	guarantee. The soft loans bear interest at 3% and 9% per annum.
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Maturity of Bank Loans
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Due within one year
	 
	 
	         150,000 
	 
	         181,623 
	 
	              -   
	 
	                   -   

	 
	Due after more than a year
	 
	 
	         965,287 
	 
	       1,115,288 
	 
	              -   
	 
	                   -   

	 
	 
	 
	 
	      1,115,287 
	 
	       1,296,911 
	 
	              -   
	 
	                   -   

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	5.
	Investment in Subsidiaries 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Investments in subsidiaries are accounted for using the equity method.
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Modern Poultry Farms Co. (SAOG)
	 
	 
	 
	 
	 
	86.01%
	 
	80.53%

	 
	The Bread House LLC
	 
	 
	 
	 
	 
	 
	100.00%
	 
	NIL

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	6.
	Investments
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 Market Value 
	 
	 Book Value 
	 
	 Cost 

	 
	 
	30-Sep-08
	 
	30-Sep-07
	 
	30-Sep-08
	 
	30-Sep-07
	 
	30-Sep-08

	 
	b) Group
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Investments available for sale, current
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Cash with Portfolio Managers
	       329,820 
	 
	         452,262 
	 
	         329,820 
	 
	      452,262 
	 
	           329,822 

	 
	Banking
	     1,549,092 
	 
	      1,757,505 
	 
	       1,549,092 
	 
	   1,757,505 
	 
	        1,408,253 

	 
	Investments
	       488,722 
	 
	         331,919 
	 
	         488,722 
	 
	      331,919 
	 
	           440,820 

	 
	Services
	     1,463,686 
	 
	         517,128 
	 
	       1,463,686 
	 
	      517,128 
	 
	        1,164,078 

	 
	Industrial
	     1,482,680 
	 
	      1,337,600 
	 
	       1,482,680 
	 
	   1,337,600 
	 
	        1,219,532 

	 
	 
	     5,314,000 
	 
	      4,396,414 
	 
	       5,314,000 
	 
	   4,396,414 
	 
	        4,562,505 

	 
	 
	 
	 
	 
	 
	                  -   
	 
	              -   
	 
	 

	 
	Investments available for sale, non current
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Unquoted Omani shares
	       250,000 
	 
	         250,000 
	 
	         250,000 
	 
	      250,000 
	 
	           250,000 

	 
	 
	       250,000 
	 
	         250,000 
	 
	         250,000 
	 
	      250,000 
	 
	           250,000 

	 
	 
	                -   
	 
	                  -   
	 
	                  -   
	 
	              -   
	 
	                   -   

	 
	Investments held to maturity
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Longterm deposits
	                -   
	 
	                  -   
	 
	                  -   
	 
	              -   
	 
	                     - 

	 
	 
	                -   
	 
	                  -   
	 
	                  -   
	 
	                - 
	 
	                   -   

	 
	 
	                -   
	 
	                  -   
	 
	                  -   
	 
	                - 
	 
	                     - 

	 
	b) Parent Company
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Investments available for sale, current
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Cash with Portfolio Managers
	       329,820 
	 
	         452,262 
	 
	         329,820 
	 
	      452,262 
	 
	           329,822 

	 
	Banking
	     1,549,092 
	 
	      1,757,505 
	 
	       1,549,092 
	 
	   1,757,505 
	 
	        1,408,253 

	 
	Investments
	       488,722 
	 
	         331,919 
	 
	         488,722 
	 
	      331,919 
	 
	           440,820 

	 
	Services
	     1,463,686 
	 
	         517,128 
	 
	       1,463,686 
	 
	      517,128 
	 
	        1,164,078 

	 
	Industrial
	     1,482,680 
	 
	      1,337,600 
	 
	       1,482,680 
	 
	   1,337,600 
	 
	        1,219,532 

	 
	 
	     5,314,000 
	 
	      4,396,414 
	 
	       5,314,000 
	 
	   4,396,414 
	 
	        4,562,505 

	 
	 
	 
	 
	 
	 
	                  -   
	 
	              -   
	 
	 

	 
	Investments available for sale, non current
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Unquoted Omani shares
	       250,000 
	 
	         250,000 
	 
	         250,000 
	 
	      250,000 
	 
	           250,000 

	 
	 
	       250,000 
	 
	         250,000 
	 
	         250,000 
	 
	      250,000 
	 
	           250,000 

	 
	 
	                -   
	 
	                  -   
	 
	                  -   
	 
	              -   
	 
	                   -   

	 
	Investments held to maturity
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Longterm deposits
	                -   
	 
	                  -   
	 
	                  -   
	 
	 
	 
	                     - 

	 
	 
	                -   
	 
	                  -   
	 
	                  -   
	 
	                - 
	 
	                   -   

	 
	 
	                -   
	 
	                  -   
	 
	                  -   
	 
	                - 
	 
	                     - 

	 
	 
	 
	 
	Group
	 
	Parent Company

	 
	 
	 
	 
	2008
	 
	2007
	 
	2008
	 
	2007

	 
	 
	 
	 
	 RO 
	 
	 RO 
	 
	 RO 
	 
	 RO 

	 
	Investment Income
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Realised
	 
	 
	         142,644 
	 
	           96,186 
	 
	      142,644 
	 
	            96,186 

	 
	Unrealised
	 
	 
	     (1,762,000)
	 
	         288,288 
	 
	  (1,762,000)
	 
	           288,288 

	 
	Dividends
	 
	 
	             2,531 
	 
	             3,193 
	 
	         2,531 
	 
	              3,193 

	 
	Interest on Term Deposits and Bonds
	 
	           12,242 
	 
	         114,086 
	 
	       12,242 
	 
	           114,086 

	 
	 
	 
	 
	     (1,604,583)
	 
	         501,753 
	 
	  (1,604,583)
	 
	           501,753 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	7.
	Details of Significant Investments
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 N I L  
	 
	 
	                 -   
	 
	                  -   
	 
	                - 
	 
	                     - 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	8.
	Significant transactions during the reporting period with
	 
	 
	 
	 
	 
	 

	 
	Related parties and holders of 10% of the company's shares
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Goods sold to the subsidiary (intra group)
	 
	 
	 
	 
	 
	      591,314 
	 
	           456,752 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	9.
	Provisions
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Changes to the level of provisions during the period can be analysed as follows:
	 
	 
	 
	 

	 
	 
	 
	 
	 Advances & 
	 
	 Value of 
	 
	 
	 
	 

	 
	 
	 
	 
	 Receivables 
	 
	 Investments 
	 
	 Others 
	 
	 Total 

	 
	a) Group
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Provisions for:
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Beginning balance of  Provisions
	 
	 
	         716,296 
	 
	      (2,531,461)
	 
	      470,414 
	 
	       (1,344,751)

	 
	Provided during the period 
	 
	 
	                  -   
	 
	       1,779,966 
	 
	              -   
	 
	        1,779,966 

	 
	(Released) during the period
	 
	 
	                    - 
	 
	                    - 
	 
	              -   
	 
	                     - 

	 
	Provisions balance as of 30-September-08
	 
	         716,296 
	 
	        (751,495)
	 
	      470,414 
	 
	           435,215 

	 
	 
	 
	 
	                    - 
	 
	                    - 
	 
	 
	 
	 

	 
	The book value of assets before and after provisions are as follows:
	 
	 
	 
	 
	 

	 
	Book value of assets:
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Value of assets before Provisions
	 
	      8,831,085 
	 
	       4,562,505 
	 
	      944,652 
	 
	      14,338,242 

	 
	Provisions Balance as of 30-September-08
	 
	        (716,296)
	 
	         751,495 
	 
	     (470,414)
	 
	          (435,215)

	 
	Book value of assets as of 30-September-08
	 
	      8,114,789 
	 
	       5,314,000 
	 
	      474,238 
	 
	      13,903,027 

	 
	 
	 
	 
	                    - 
	 
	                  -   
	 
	 
	 
	 

	 
	 
	 
	 
	 Advances & 
	 
	 Value of 
	 
	 
	 
	 

	 
	 
	 
	 
	 Receivables 
	 
	 Investments 
	 
	 Others 
	 
	 Total 

	 
	b) Parent Company
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Provisions for:
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Beginning balance of  Provisions
	 
	 
	         484,281 
	 
	      (2,531,461)
	 
	      470,414 
	 
	       (1,576,766)

	 
	Provided during the period 
	 
	 
	                  -   
	 
	       1,779,966 
	 
	              -   
	 
	        1,779,966 

	 
	(Released) during the period
	 
	 
	                  -   
	 
	 
	 
	              -   
	 
	                     - 

	 
	Provisions balance as of 30-September-08
	 
	         484,281 
	 
	        (751,495)
	 
	      470,414 
	 
	           203,200 

	 
	 
	 
	 
	                    - 
	 
	                    - 
	 
	 
	 
	 

	 
	The book value of assets before and after provisions are as follows:
	 
	 
	 
	 
	 

	 
	Book value of assets:
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Value of assets before Provisions
	 
	      7,492,302 
	 
	       4,562,505 
	 
	      944,652 
	 
	      12,999,459 

	 
	Provisions Balance as of 30-September-08
	 
	        (484,281)
	 
	         751,495 
	 
	     (470,414)
	 
	          (203,200)

	 
	Book value of assets as of 30-September-08
	 
	      7,008,021 
	 
	       5,314,000 
	 
	      474,238 
	 
	      12,796,259 

	 
	 
	 
	 
	                  -   
	 
	                  -   
	 
	 
	 
	 

	10.
	Shareholders
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Details shareholders of the Company who own 10% or more of the Company's shares whether in their name,

	 
	or through a nominee account and the number of shares they hold are as under:
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	2008
	 
	2007

	 
	 
	 
	 
	Shares
	 
	RO
	 
	 Shares 
	 
	 RO 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	Government of the Sultanate of Oman
	 
	      8,041,810 
	 
	       8,041,810 
	 
	   8,041,810 
	 
	        8,041,810 

	 
	 
	 
	 
	      8,041,810 
	 
	       8,041,810 
	 
	   8,041,810 
	 
	        8,041,810 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	11.
	Previous year figures have been re-grouped/re-stated wherever necessary to conform the presentation adopted for

	 
	the current year
	 
	 
	 
	 
	 
	 
	 
	 
	 


